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Life Insurance as an Offensive Strategy to
PRESERVE Wealth into Future Generations
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Life Insurance as a Defensive Strategy
to PROTECT Assets to be Preserved

Example During Life

Estate without

Defensive Life Estate with Defensive
Insurance Life Insurance
Cash & Securities $ 50,000,000 S 40,000,000
Reallocation Cash to Cash Value of Life
Insurance S - S 10,000,000 (S50M death benefit)
Real Estate $ 50,000,000 S 50,000,000
Taxable Estate $ 100,000,000 S 100,000,000
Economic Crisis Results in 30% Decline in Asset Value AND S10M Cash Call

Cash & Securities $ 25,000,000 ) 28,000,000
Cash Value of Life Insurance S - borrowed for cash call
Real Estate $ 35,000,000 S 35,000,000
Taxable Estate S 60,000,000 S 63,000,000

Net Death Benefit
PLUS S 40,000,000 Life Insurance
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Life Insurance as a Defensive Strategy
to PROTECT Assets to be Preserved

Example At Death

Estate without

Defensive Life Estate with Defensive
Insurance Life Insurance
Cash & Securities $ 25,000,000 S 28,000,000
Real Estate $ 35,000,000 S 35,000,000
Taxable Estate S 60,000,000 S 63,000,000
Estate Tax (40% of estate) $ 24,000,000 S (25,000,000)
Distributable Estate $ 36,000,000 S 38,000,000
Net Life Insurance (death benefit) S - S 40,000,000
Family Wealth S 36,000,000 S 78,000,000

Economy Recovers 43% over time to get to original values

NET FAMILY WEALTH AFTER ECONOMIC RECOVERY
Cash & Securities S 1,400,000 62,000,000
Real Estate $ 50,000,000 50,000,000

Family Wealth After Recovery $ 51,400,000 S 112,000,000 118% DIFFERENCE
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